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Combining the best of
active and passive
investment approaches
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3 Blended Growth

A view from
the Investment
manager

“Blended Growth provides a variety
of opportunities to outperform
the market, from our dynamic
asset allocation to our active fund
managers, all whilst efficiently
Jasper Thornton-Boelman blendlng paSSive eXpOSU‘re tO
Investment Director malelse Value_”
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Client appeal
We designed Blended Growth as an investment solution for those who:

R Want a dynamic solution that responds to short to
|II“ medium term opportunities and threats, aiming to
maximise potential returns and minimise risk.

AN Believe in the value of active management,
which provides the opportunity to outperform
the broader markets.

o Are conscious of investment management fees and
|_“_ would like some passive exposure where it makes

financial sense.

e
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Why choose Blended Growth?

% Managed actively to adjust the holdings to evolving market
< conditions and the outlook for investment returns, as well
as the balance between active and passive approaches.

R -2 A globally diversified, multi-asset portfolio designed to
power the growth of your investment over the long term.

i Comprises active and passive funds, which we blend
“ depending on market conditions and what we believe
is the most effective and cost-efficient approach.

u=a An established track record since launch in 2015.

® Choose from 10 risk-graded portfolios to match your
3 investment objectives, appetite for risk and time horizon.

\3 Backed by Parmenion’s extensive investment resources.

Ongoing commentary and reporting regularly published.

Defagto 5 Diamond rated. Demonstrating best in
dequTo class risk adjusted returns and value, and the strength
and consistency of our investment approach.
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What Blended Growth does

Blended Growth is a core investment solution for
anyone looking to accumulate capital and increase
its value over the long term.

The portfolios provide diversified exposure to a broad range of
asset classes, including shares, bonds, property, infrastructure,
commodities and alternative strategies, across both developed
and emerging markets.

This strategy comprises actively managed funds, which provide the
opportunity to outperform the markets in which they invest. We blend
them with passive funds for areas where our analysis suggests active
managers have less opportunity to outperform, which helps to reduce
overall costs.

We manage the strategies actively and adjust the mix of funds as
well as the overall asset allocation to reflect changing investment
conditions. It's an approach that aims to protect performance during
challenging times and capture growth when markets are rising.
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Active or passive?

Our research reveals which areas of the global

financial markets provide the best opportunities

for active managers to deliver returns above the

benchmark, as well as those where passive exposure

IS a more efficient and cost-effective approach. We

monitor conditions with a framework comprising

three measures:

— Market breadth. Are returns being driven by a relatively small number
of participants or more broadly? More breadth means more stocks

beating the market and more opportunity for active managers to
add value.

— Return dispersion. Are stock returns similar or is there a wide range
between them? Greater range means there’s more to be gained from
picking winners and avoiding losers.

— Market environment. Are conditions relatively steady and stable or
more uncertain and disruptive? We favour active managers with a
proven track record of protecting on the downside.

This ongoing assessment guides our decisions about whether to use
active or passive approaches to invest in various asset classes and
global regions.




8

Blended Growth

Dynamic approach to asset
allocation

Our Blended Growth solution takes a dynamic
approach to asset allocation, supporting advisers who
want to capture potential investment upside for their

clients, or act to give them downside protection.

Each quarter, or more regularly if needed, a committee made up of
key members of our investment team and chaired by an independent
expert meet to assess the potential future performance of each
asset class.

Using our Strategic Asset Allocation as a neutral starting point, we look
at aspects such as current valuations, monetary policy, behavioural
trends and the macro-economic outlook to consider the potential
impact of current conditions on investors’ risk and returns over the next
1to 3 years, and tilt the portfolios accordingly.

In every decision, we aim to minimise exposure to shorter term risk and
maximise the potential for returns, while staying within the agreed Risk
Grade tolerance.
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How we select funds

Our process for selecting active managers starts with
the entire universe, which we filter using quantitative
factors, including performance, the consistency of
returns and measures of risk.

We then assess this shortlist across a range of qualitative factors, which
includes meeting the managers to determine whether they have the
skills, experience and resources required.

Theresultis a small set of fund managers we believe have an
investment edge. Where we use more than one manager for a
particular part of the market, we blend them so their approaches
complement one another. Typically, they have different investment
styles, which means they are likely to outperform at different times.

When selecting passive funds, we use a range of factors, including fund
size, costs, how closely their returns track the market, and any voting
and engagement policies. We then select the ones we believe provide
the most efficient and cost-effective exposure.
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How much does it cost?

Our Blended Growth charges are simple

and transparent.

Type

Ongoing Charges Figure (OCF)

(for the management of the individual funds within your
client’s portfolio, paid directly to the fund manager.)

Discretionary management fee (DFM)

(for Parmenion Investment Management to manage your
client’s portfolio in line with their investment objectives.)

Custody charge (for all assets in PIM Sterling)

(for Parmenion’s ongoing administration of your client’s
portfolio and safe custody of your assets.)

Dealing charge
(for fund switch and rebalance purchases)

‘Current rates as at 31/03/2025, but this could change in the future.

tAssumes a 12% turnover rate - for guidance only, actual turnover may be more
or less than this amount.

Charge

'0.21% - 0.37%

(depending on
Risk Grade)

0.24%

0.15% - 0.30%

(basedona
client’s total
assets with us.
Cliff edge)

0.45%
(=0.05% p.a.)t



11 Blended Growth

How much does it cost?

For money in Blended Growth, Risk Grade 5

Custody
0.30%
Fora£50,000
investment
£150.00
0.30%
Fora£100,000
investment
£300.00

*OCF as at 31/03/2025

DFM

0.24%

£120.00

0.24%

£240.00

Dealing

0.05%

£25.00

0.05%

£50.00

OCF*

0.32%

£160.00

0.32%

£320.00

Total

0.91%

£455.00

0.91%

£310.00
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Choose your investment approach

Blended Growth is a blend of active and passive
strategies. It sits between our other two core
investment solutions for those looking to power the

growth of their capital over the long term:

— Active Growth comprises carefully selected active fund managers
when you want the opportunity to outperform the broader markets.

— Passive Growth comprises passive exposure when you're looking for
returns in line with the markets and are cost conscious.
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() Important information:

- This document for financial professionals only.

- Any news and/or views in this document are meant as general information and shouldn’t be seen
as financial advice, or a personal recommendation.

- Parmenion accepts no duty of care or liability for loss to any person acting or refraining from acting as
aresult of reading anything in this document.

- Past performance is not an indicator of future performance and investment returns can go down as
well as up.

- All data sourced from FE fundinfo.

Want to know more?

IT you'd like to chat to us about our Blended Growth
solution or wider proposition, please get in touch.

Phone;

03300 945900

Email:

Mmaill@parmenion.co.uk

Parmenion

Investment Management
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